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ABSTRACT: The Debt-Equity Ratios and Business Performance research aims to
investigate how JSW Steel's capital structure and financial leverage impacted the company's
operational performance and profitability. An essential component of any comprehensive
financial analysis is looking at a company's debt-to-equity ratio. One indicator of how a
business finances its assets is the debt-to-equity ratio. The primary objective of this
investigation is to look at the connection between JSW Steel's debt-to-equity ratio and
important performance metrics including return on equity, net profit margin, and earnings per
share. The research also examines JSW Steel's performance throughout time. Finding out
how the company maximizes shareholder value, reduces debt, maintains growth, and
manages risk and return is the main objective of the research. The research demonstrates how
debt impacts business performance using financial ratio analysis and performance evaluation
techniques. This has improved our understanding of JSW Steel's financial strategy and long-
term sustainability objectives. The findings could be helpful to managers, investors, and
anybody else who is worried about the company's financial stability and success in the
fiercely competitive steel industry.
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1. INTRODUCTION
The debt-to-equity ratio, or D/E ratio, is
one approach to gauge how much debt a
company has compared to its equity. To
put it another way, it's a gauge of how

opinion. Everyone agrees that a business is
safe and profitable when its debt-to-equity
ratio is less than 1%. Unless they are
common in the industry, most people
believe that ratios greater than two are

much stock investors have contributed to a
business in relation to its overall debt. This
makes it simple to determine if the
business uses its own resources or looks to
borrow money. When a company
dissolves, it is customary to pay off
creditors like banks and bondholders
before shareholders. The debt-to-equity
ratio is a crucial financial indicator since it
affects investors' confidence in a company
and its capacity to repay debts. The "ideal"
debt-to-equity ratio is a matter of personal

hazardous.

TechnologySector: Technology companies
often maintain debt-to-equity ratios below
0.5. Manufacturing/Infrastructure: The
industrial and infrastructure sectors can
maintain two or morepercentages.Analysts
will occasionally use industry averages
rather than the organization's norm.

The debt-to-equity ratio, one of the most
significant financial ratios, illustrates how
much of a company's capital is derived
from debt and how much from equity. This
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section explores a company's financing
strategies, covering subjects like debt risks
and how the business finances its growth
and operations. A rising debt-to-equity
ratio suggests that the business intends to
incur additional debt. During economic
downturns, a rise in profits is correlated
with an increase in financial risk.
Conversely, the decrease in proportion
suggests a more conservative approach to
financing that prioritizes shareholder
capital. This might increase safety, but it
might also impede advancement. When
evaluating the organization's long-term
financial viability, creditors, investors, and
management must comprehend  this
balance. The debt-to-equity ratio and its
impact on a company's performance have
been the subject of numerous studies. This
is due to the possibility that leverage will
lower  profitability,  liquidity, and
operational efficiency. By using debt
responsibly, it is possible to finance
significant projects and increase equity
returns. Excessive borrowing  strains
resources, raises interest rates, and lowers
profitability. This ratio can be applied to
analyze the effectiveness with which a
firm manages its capital structure when
this ratio is used in conjunction with other
measurements  that  quantify  the
performance of a business. Companies that
want to grow their operations in highly
competitive industries should prioritize the
acquisition of financial resources and the
reduction of financial risk as two of the
most significant criteria in their expansion
strategy. Providing that they collaborate
with one another, there is a chance that
they will be able to accomplish what they
have set out to do.

2. DEBT TO EQUITY RATIO -

TYPES OF DEBT
Several factors determine which types of
debt are taken into account when
calculating the debt-to-equity ratio. These
features include the company's potential,
industry standards, and required capital.
We'll examine the most prevalent forms of
debt in detail in the sections that follow.
Short-term Liabilities
A short-term liability is a loan from banks
or other lending institutions for a
predetermined amount of time. In general,
repayment guidelines are more lenient.
Long-term Liabilities
These loans are typically given out by
ordinary individuals. When businesses
need to manufacture or produce things,
they could have trouble getting financing.
Accounts Payable
A corporation generates an asserted
accounts payable when it uses credit to
purchase items from suppliers and then
pays for those items within a set time
frame, usually a year.
Accrued expenses
Even if a bill or receipt is not available for
every item incurred by the business, these
documents will still be included in the
balance sheet. They will return the money
that was granted to them in less than a
year.

3. LITERATURE SURVEY
Dsouza, S. (2025) Leverage and corporate
performance were examined by Dsouza, S.
(2025), with a focus on the potential
nonlinear consequences of inverted U-
shaped debt. 1,548 firm-year data from
183 publicly traded South African
companies were analyzed between 2013
and 2022. To account for dynamic changes
in capital structure and mitigate the effects
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of endogeneity, we employ the Fixed
Consequences (FE) and System
Generalized Method of Moments (System-
GMM) approaches. The results show that a
company can increase its profitability by
taking on a manageable level of debt,
which enables more investment and
expansion. The amount of money you
anticipate earning may be lower due to the
higher financial risk associated with
having a large debt load.

Lambey, R. (2025). The main objective of
this research is to determine how various
forms of financing and debt impact firm
valuation, with a focus on the
consequences of both short- and long-term
loans. It examines how market value is
impacted by covenants, interest payments,
and debt structure. The research's
conclusions indicate that the selection of
strategic loan  categories influences
investors' perceptions of and exposure to
risk. Businesses that prioritize both the
immediate and long term typically have
extremely high market values. According
to the research, businesses with ineffective
debt management were more vulnerable
financially and had lower profits.

Fitrilia, A. D. (2025). The current ratio
and debt-to-equity ratio are the primary
metrics examined in this investigation,
which examines the net profit margins of
plastic and packaging companies listed on
the Indonesia Stock Exchange in relation
to liquidity and leverage. This research
shows that both short-term capital flow
decisions and long-term finance decisions
can affect a company's profitability.
Through statistical and regression analysis,
researchers discovered that leverage and
liquidity ratios are powerful drivers of net
profit margins. A company's financial
health and operational expense

management both benefit from having a
balanced current ratio. Businesses can
lower  their  financial risk  and
simultaneously accomplish their growth
objectives by using appropriate debt-to-
equity ratios. Thi Mai, N. (2025). The
purpose of this research is to investigate
the relationship between financial results
and debt, equity, and equity in order to
acquire a better knowledge of how capital
arrangements influence the performance of
Egyptian businesses. When determining
profitability, return on assets (ROA), and
shareholder value, statistical models
consider leverage and stock composition.
Businesses with carefully thought-out
capital structures fare better than those
with more debt.

Priatna, H. N. (2024) This paper examines
how financial ratio analysis has changed
over the past few years in a number of
industries, including banking,
manufacturing, and telecommunications.
Recent research indicates that financial
ratios are growing in popularity as
instruments for benchmarking,
performance evaluation, and decision-
making. According to the research, every
business should update its present ratio
structure to match the particular challenges
it faces. Combining ESG criteria, utilizing
real-time data displays, and doing dynamic
analysis can provide a more
comprehensive view of performance.

4. DATA ANALYSIS
INDUSTRY BENCHMARKS AND
STANDARDS
Here’s a look at typical D/E ranges across
industries, based on 2025 data from
FullRatio:
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Balance Sheet of JS
Industry Tp'p.icnl DE Group What it means
: ratio range average
Technology (semis, Most firms fund through
software, IT services, 0006 036 equity and generate strong
consumer electromics, o ) free cash flow, so they
etc.) don’t need much leverage.
RT:JI ?:1 emmmarrce Merchants typically carry
_pp .grotter_\_. . moderate debt for
discount, specialty, 03-13 0.96 . L.
. ) mventory, logistics, and
internet retail, -
£xXpansion.
restaurants)
Manufacturing (auto,
chemicals, industrial High equipment and
machinery, packaging, 03-15 0.67 production costs lead to
building products, more borrowing.
apparel mfg.)
:f::j:::s (ra:gfii::l These capital-intensive
- & o 09-16 121 businesses often have
renewable, diversified :
e higher, stable debt loads.
utilities)
Financial services ' .
. Higher leverage is
(banks, msurars._asset 0.6-1.3 0.92 common due to the nature
managers, capital of the business
markets, REITs) i
W Steel (in Rs. Cr.)
Balance Sheet of
JSW Steel (in Rs. | 2025-2024 | 2024-2023 | 2023-2022 | 2022-2021 | 2021-2020
Cr)
EQUITIES AND LIABILITIES
SHAREHOLDER'S FUNDS
Equity Share Capital | 303 305 301 301 302
Total Share Capital 305 305 301 301 302
Reserves and
S AC ] 7053400 | 7497800 | 6335800 | 6320000 | 46,675.00
Surplus
Total Reserves and | 0 6310 | 7407800 | 63.358.00 | 6320000 | 4667500
Surplus
Total Sharehold:
O SEEIOEES | 20 530,00 | 75.083.00 | 63,630.00 | 6350000 | 4697700
Funds
NON-CURRENT LIABILITIES
Long T
MBS 5501000 | 474100 | 4834600 | 41,176.00 | 3055100
Borrowings
Defered T2 | o000 | o300 | 746000 | 633500 | 300500
Liahilities [Net]
Other Long T
U6 3i7i00 | 285200 | 270100 | 383200 | 581600
Liabilities
LogTem o600 | 1osso0 | 125000 | 10000 | 7%
Provisions
Total Non-Current
o TOIHUTEL | 681400 | 6070100 | 5984700 | 53235.00 | 4921500
Liabilities

CURRENT LIABILITIES

ASSETS
NON-CURRENT ASSETS
Tangitle Asets | 76.253.00 | 77.43.00 | 73.255.00 | 63,7600 | 5032800
Intangible Asets | 223600 | 238.00 | 180000 | 1870.00 | L400
ital Work-Tn-
Captal Wkl | 1, 00 | 1050400 | 1027000 | 12:450.00 | 2891400
Progress
Other Assets 0 0 0 0 0
Fived Asels | 9022400 | 90.42.00 | 83.562.00 | $4.245.00 | 80.98400
NowCument | 3 <1300 | 3014100 | 2432000 | 1802800 | 1245800
Investments
Deferred Tax Assets
0 0 0 0 0
[Ne]
Long Term Loans
5 5.3 5 5382
| 271000 | 1LS0L00 | S3600 | ST600 | 538200
Other Now-Cutent | 1 06000 | 1026000 | 846000 | 734000 | 470500
Assets
otal NowCurtent 1, 15 00 | 14234400 | 1.23.697.00| 1.15385.00| 1.03.529.00
Assets
CURRENT ASSETS
Current Investments | 35.816.00 0 0 0 0
Tovemories | 19.810.00 | 2323400 | 18517.00 | 2002800 | 10.692.00
Trade Receivables | 5,672.00 | 649800 | 600000 | 614600 | 333300
CahAad Cash 1y 06t 00 | g12000 | 1871600 | 15.527.00 | 1174600
Equivalents
Short Tem Loans | 4 % %5 TN
And Advances
OtherCurrentAssets | 477600 | 522900 | 481600 | 451000 | 3.190.00
Total Current Assets | 26,5400 | 43,0900 | 40.144.00 | 47.485.00 | 20.703.00
Tol Asets | 19226100 | 165.438.00 | L7Z841.00| L62.870.00] 1.33.232.00

KEY FINANCIAL RATIOS OF JSW
STEEL

2005 | 2024 | 2023 | 2022- | 2020-
024 | 2023 | 2020 | 2021 | 2000
Tnvestment Valuation Ratios

Key Financial Ratios

Face Value 1 1 1 | 1
Dividend Per Share 28 | 73 | 34|11 63
Qperating Profit Per Share (Rs) | 75.32 | 9021 | 63.30 | 13184 | 79.67
Net Operating Profit Per Share (Rs) | 32327 | 354.81 | 544.70 [ 49156 | 202.6

Free Reserves Per Share (Rs) 0 0 0 0 0

Boms m Equity Capital 0 0 0 0 0
Profitability Ratios
Operating Profit Margin(%) | 1430 | 1625 | 1167 | 2682 | 7713
Profit Before Interest And Tax
062 | 1208 | 781 | 2265 | 2147
Mirein%) '
Gross Profit Margin(*) 076 | 123 | 790 | 02| 2188

Cash Profit Margin(%0) 1007 | 987 | 742 | 1816 | 179
Adjusted Cash Margin(%) 1007 987 | 742 | 1816 1759

Short Term , , B N A
Borovings | 0 | SO0 | B3B00 A0 12BN Net Profit Margin(") 37 |5 [ | uos | 16
Trade Payables | 801300 | 1274200 | 3070500 | 243800 | 12,1500 Adjusted Net Profit Margin®e) | 45 | 587 | 37 | 1383 | 1173
Ot Ol Retum On Capial Exployed(%) | 986 | 136 | 1009 | 257 | 1838
Lo, | 201000 | 2475400 | 1L5T000 | 1232000 | 33620 RemOu NV | 130 | 068 | 15 | 263 | T8
Adjusted Refum ou Net Worta(s) | 894 | 1073 | 105 | 2743 | 1868
ih”‘T_T_m e 36 1 0 1 -RenunonAssets Excludm :
il EUCE 3070 | 30808 | 26336 | 2627 | 10434
Total Current Revaluations
Labies | BBI0 | 4945400 | 03500 | 4613400 | 370400 oo s TG
_ o 30714 | 30898 | 263.36 | 2627 | 19434
Toed Captd And 1 03 1 0 | 1.5 43800 | L7280 16287000 13323200 Revaugions
Laies | 7| e Returm on Long Term Funds(%) | 1035 | 1489 | 107 | 27.07 | 18,66
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Liquidity And Solvency Ratios

Current Ratio 096 | 087 | 093 | 09 | 083
Quick Ratio 093 | 081 | 08 | 081 | 084
Debt Equity Ratio 082 | 078 | 087 | 079 | 087
Long Term Debt Equity Ratio | 07 | 063 | 076 | 065 | 0.84
Debt Coverage Ratios
Interest Cover 220 1 299 | 230 | T6L | 433
Total Debt to Owners Fund 082 | 078 | 087 | 0.9 | 087
Financial Charges Coverage Ratio | 312 | 38§ | 337 | 878 | 530
Financtal Charges Coverage Ratio TEELEET AR R
Post Tax
Management Efficiency Ratios
Tnventory Tumover Ratio 644 | 382 | 675 | 565 | 661
Debtors Tumover Ratio 2099 | 2063 | 2068 | 2507 | 1T
Tnvestments Tumover Ratio 088 | 101 | 111 | 104 | 081
Fixed Assets Tumover Ratio LIT 175 | 135 | 132 | 108
Total Assets Tumover Ratio 080 | 103 | 113 | 106 | 082
Asset Tumover Ratio 090 | 107 | 113 | L1E | 082
NuberofDes WOk 1 16 | g | 865 | 2066 | o
Capital
Management Efficiency Ratios
Tnventory Tumover Ratio 644 | 382 | 675 | 365 | 6.6
Debtors Tumover Ratio 2099 | 2063 | 2068 | 2507 | 2077
Tnvestments Tumover Ratio 088 | LOT | L1 | 104 | 08
Fixed Assets Turnover Ratio LT L35 | 135 ] 132 | 108
Total Assets Tumover Ratio 089 | 103 | 113 | 106 | 082
Asset Tumover Ratio 090 | 107 | 113 | 118 | 082
Number o DS o WOekg 1 0 056 | g [ 206 | sa
Capital
Profit & Loss Account Ratios
Material Cost Composition 5631 ) 5755 | 6136 | 4638 | 446
Importzd Composition of Raw 0 : 0 0 0
Materials Consumed
Selling Distribution Cost
gComposition ! : ! ! !
Expenses & Composition of Total AR ARTRET AR
Seles
Cash Flow Indicator Ratios
Dividend Payout Ratio Net Profit | 30.58 | 1022 | 8495 | 94 | 379
Dividend Payout Ratio Cash Profit | 15.19 | 6.00 | 4241 | 74 | 39
Eaming Retention Ratio 7500 | 8983 | 15.05 | 9099 | M5
Cash Earming Retention Ratio | 8633 | 93.92 | 3739 | 9284 | 96.16
AdjnstedCash Flow Times S02| 43 | 558 ) 23 | 3D
Eamings Per Share BR[N] 61 M
Book Value 307.14 | 30898 | 263.36 | 2627 | 10434

5. CONCLUSION
The ability to manage risk and build for
the future depends on a debt-to-equity ratio

that is both acceptable and prudent.
Insufficient leverage may limit
development opportunities, while

excessive debt may deter investors and
make it more difficult to acquire liquidity.
A company's ability to sustain financial
stability and growth is influenced by
prudent debt management, funding
diversification, and matching borrowing
with  long-term  business goals. A
company's success is based on key
performance measure monitoring, cost
control, operational efficiency, and
customer happiness. A corporation may
consistently exceed stakeholder
expectations,  take  advantage  of
development possibilities, and withstand
market  volatility =~ when  proactive
performance management is combined
with a properly managed debt-equity
structure. To maintain the company's
competitiveness, sustainability, and long-
term performance, a thorough assessment
of operational excellence and financial
leverage is required.
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